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Capital Summary 
 

Ordinary Shares  455.2m 

Listed Options (2c exp. Dec ’17) 265.3m 

Unlisted Options 20.7m 

Market Capitalisation (m, undil.) $16.8 

Cash & equivalents (m) ~$1.27 

Share Price (29/9/2015) $0.037 

52 week high/low $0.038/$0.006 
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Key Points 
 

 Eleven tenements in Tanzania acquired and four 

initial prospects have been identified. All 

tenements granted and 100% owned. 

 

 Completion of geological mapping over the 

Chiwata Prospect has shown that graphite 

mineralisation continues for at least 4km (up 

from 1km) and remains open along strike. 

 

 Rock chip sampling has confirmed the presence 

of large and jumbo flake graphite. Confirmation 

of wide zones of near surface mineralisation at 

both Chiwata and Masasi prospects. 

  

 The highest grade returned from the 11 pit 

results was 10.8% at the Chiwata Prospect and 

the average grade of the rock chips samples 

taken was 7.1% from Masasi Prospect. 

 

 Ground EM and Airborne EM is underway with 

the drilling program planned to commence in 

October. 

 

 Ground magnetic survey covering 12km2 over 

Chiwata prospect area has highlighted numerous 

zones of outcropping graphite. 

 

 Exercised option to acquire 100% of the issued 

shares in Nachi Resources Limited the sole 

owner of the Nachingwea Project. 

 

 Company is well funded post the recent non-

renounceable pro-rata Rights Issue and 

placement which raised approximately A$1.53m 

before costs of the issue. 

 

 Mozambi Resources is a value play in what is 

developing as a prolific graphite region. Based on 

this we initiate with a Speculative Buy rating.  
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Nachingwea Project 
 

The Nachingwea Project contains the Chiwata Prospect and is situated in the south-east of Tanzania, 

which is becoming a new province for coarse flake graphite deposits with potential for large tonnage 

resources. The project is located approximately 60km South of ASX listed Magnis Resources’ Nachu 

Project (ASX: MNS). Chiwata is currently the highest priority target, but a work program is currently 

underway to identify and rank the graphite targets. This includes mapping, trenching, ground geophysics 

and then follow-up drilling.  

 

Four initial prospects are being targeted at Nachingwea (two from recent Stage 2 acquisition). These 

include: 

 Chiwata 

 Chidya 

 Namangale 

 Masasi 

 

Mozambi has already reported wide zones of graphite mineralisation outcropping on several of these 

targets and preliminary results indicate the presence of large flake sizing. Surface geochemical sampling 

program has provided greater understanding of the mineralisation at Masasi/Chiwata and similar 

programs at Chidya and Namangale are now underway. 

 

 
Figure 1 – Mozambi Resources’ Graphite Project Location (Source: Mozambi Resources) 
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Chiwata Prospect 
 

Mozambi Resources has completed mapping of the Chiwata Prospect and identified a strike length of 

~4km. Rock chip sampling results indicate the presence of large and jumbo flake graphite and total 

graphite carbon grades typically between 5% and 10% with an average of 7 -7.5% (which is typical for 

Tanzania).  

 
Table 1 - Graphite Flake Size Distribution (Source: MOZ Resources) 

 Sieve Size Weight Distribution 

 Microns Chiwata Deposit 5 Masasi 

Jumbo > 300 36.2% 25.5% 28.1% 

Medium to Large >150-300 56.0% 59.0% 50.2% 

Fine -150 7.7% 15.5% 21.6% 

Total Graphitic Carbon  7.9% 7.2% 9.1% 

 

A magnetic survey covering 12km over the Chiwata prospect area has also been completed. The survey 

revealed a series of north-trending structures. The drilling program scheduled to commence in early 

October will focus on Chiwata and MOZ is targeting a maiden JORC Resource by the end of 2015. 

 

 
Figure 2 – Chiwata Graphite Prospect - Magnetic Intensity + Trench/Pit Locations) 

(Source: Mozambi Resources) 
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Graphite Comparables  
 

Table 2 – East African Graphite Company Valuations (Source: Taylor Collison) 

 
 

Transport and Infrastructure 
 

The exploration targets outlined by MOZ have favourable access to infrastructure, which allows for 

quick and easy access to drilling targets. Additionally, port infrastructure is located approximately 

160km from site (sealed roads) and is estimated to have approximately 250ktpa spare capacity at 

present. 

 

Proposed Work Program 
 

Table 3 – Potential Schedule of Works (Source: Mozambi Resources) 
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Risks 
 

Access to Capital Markets 

 

Based on the forecast robustness of the project, we see the ability 

of MOZ to raise project funding through combination of equity and 

debt as a medium risk. Securing sales agreements will be critical in 

underpinning market interest. 

Sales Agreements 

 

The potential for MOZ to provide a new source of high grade 

graphite outside of China (which is producing lower quality ore), 

reduces the risk of securing a sales agreement. Early indications 

have highlighted the potential quality of the graphite at 

Nachingwea. 

Country 

 

Tanzania has been involved with mining for many decades and has 

a large western presence in-country ie; Resolute, Chevron. The 

permitting process is based on a well-defined mining code; 

although this can be a slow process. Overall Tanzania is a choice of 

destination for mining in Africa.  

Market (oversupply) 

 

The graphite market is opaque and it is difficult to establish a long-

term pricing mechanism. Additional supply is also difficult to 

quantify, with the majority still coming from China. Other graphite 

hopefuls are also looking to ‘flood’ the market with graphite, 

which we believe is not sustainable.  

Geological Variability 

 

Resource is yet to be defined, but other similar graphite resources 

in Tanzania have displayed incredible consistency with respect to 

grade and metallurgical properties so far – we do not expect MOZ 

to be any different. 

Competitor 

 

There are a number of explorers in the graphite space and each is 

vying to reach production first. This will be key in determining who 

will remain standing in a seemingly competitive space. 

Development Risk 

 

There will be a real push from the local contingent to see the 

project move forward as soon as possible (for economic purposes). 

Tanzanian officials have indicated strong support for the 

progression of Nachingwea (as evidenced by the speed at which 

approvals have been granted so far). 

Environmental 

 

Obviously many of the potential environmental issues will need to 

be covered during the permitting process. This is thoroughly 

covered under a western-style check system that has been 

adopted by Tanzania. 

 

Management 
 

 

Adrien Wing 

Chairman & Company Secretary                                                                                                     

 

Mr. Wing practised in the audit and corporate divisions of a medium sized 

chartered accounting firm before focusing on providing company secretarial and 

corporate accounting services to a number of publicly listed companies on the 

Australian Securities Exchange. His experience extends to all corporate and 
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secretarial matters relating to ASX listed entities, including liaising with 

shareholders and stakeholders such as ASIC and ASX, managing statutory and 

reporting obligation, corporate governance and all other board processes. Mr Wing 

is experienced with a public company’s investment banking and capital raising 

processes through IPO's, Reverse Takeovers (RTO’s), Private Placements and Rights 

Issue; as well as M&A initiatives and applicable due diligence. 

 

  

Alan Armstrong                                                                                                                       

Managing Director                                                                                                                             

Mr. Armstrong was formerly employed as a senior accountant with Shakespeare 

Partners in Perth. Having 8 years’ experience in taxation and business services, he 

joined Shakespeare Partners in 2012. Prior to this he was employed by Christies 

Accountants and Advisors in regional NSW. Operating in the mid-tier sector, he has 

gained experience in various client facing roles over his career to date. He is a 

member of the Institute of Chartered Accountants Australia and New Zealand. 

 

Matthew Bull 

Non-Executive Director                                                                                                                           

Mr. Matthew Bull has a BSc. in Geology and Geophysics with over 10 years of 

experience in the mining and exploration industry. Mr. Bull has worked in a wide 

range of commodities including graphite, gold and iron ore. He has considerable 

experience on the operation greenfield and resource development drilling 

exploration programs. His previous positions include consultant geologist working 

on Discovery Africa's Tanzanian Graphite Project and CEO/Chief Geologist of Baru 

Resources. 
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Disclaimer  

The following Warning, Disclaimer and Disclosure relate to all material presented in this document and should be read before 

making any investment decision.  

 

Warning (General Advice Only): Past performance is not a reliable indicator of future performance. This report is a private 

communication to clients and intending clients and is not intended for public circulation or publication or for the use of any 

third party, without the approval of Taylor Collison Limited ABN 53 008 172 450 ("Taylor Collison"), an Australian Financial 

Services Licensee and Participant of the ASX Group. TC Corporate Pty Ltd ABN 31 075 963 352 (“TC Corporate”) is a wholly 

owned subsidiary of Taylor Collison Limited. While the report is based on information from sources that Taylor Collison 

considers reliable, its accuracy and completeness cannot be guaranteed. This report does not take into account specific 

investment needs or other considerations, which may be pertinent to individual investors, and for this reason clients should 

contact Taylor Collison to discuss their individual needs before acting on this report. Those acting upon such information and 

recommendations without contacting one of our advisors do so entirely at their own risk.  

 

This report may contain “forward-looking statements". The words "expect", "should", "could", "may", "predict", "plan" and 

other similar expressions are intended to identify forward-looking statements. Indications of and guidance on, future 

earnings and financial position and performance are also forward looking statements. Forward-looking statements, opinions 

and estimates provided in this report are based on assumptions and contingencies which are subject to change without 

notice, as are statements about market and industry trends, which are based on interpretations of current market 

conditions. Any opinions, conclusions, forecasts or recommendations are reasonably held at the time of compilation but are 

subject to change without notice and Taylor Collison assumes no obligation to update this document after it has been issued. 

Except for any liability which by law cannot be excluded, Taylor Collison, its directors, employees and agents disclaim all 

liability (whether in negligence or otherwise) for any error, inaccuracy in, or omission from the information contained in this 

document or any loss or damage suffered by the recipient or any other person directly or indirectly through relying upon the 

information.  

 

Disclosure: Taylor Collison was appointed as a corporate advisor to Mozambi Resources Limited on September 1
st

 2015 and 

will be paid a fee of 6m options over the first 12 months (four tranches of 1.5m options). Analyst remuneration is not linked 

to the rating outcome. Taylor Collison may solicit business from any company mentioned in this report. For the securities 

discussed in this report, Taylor Collison may make a market and may sell or buy on a principal basis. Taylor Collison, or any 

individuals preparing this report, may at any time have a position in any securities or options of any of the issuers in this 

report and holdings may change during the life of this document. Taylor Collison was a sub-underwriter to the non-

renounceable pro-rata rights issue announced in June 2015 that raised a total of $926,000 and Joint Lead Manager in August 

2015 for a placement that raised a total of $606,000. Taylor Collison received a fee for their services.  

 

Analyst Interests: The Analyst(s) may hold the product(s) referred to in this document, but Taylor Collison Limited considers 

such holdings not to be sufficiently material to compromise the rating or advice. Analyst(s)’ holdings may change during the 

life of this document.  

 

Analyst Certification: The Analyst(s) certify that the views expressed in this document accurately reflect their personal, 

professional opinion about the financial product(s) to which this document refers. 

 

Date Prepared: September 2015  

Analyst: Ryan Armstrong  

 

 


